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E.O. 11652: N/A 

TAGS: EAGR, ETRD, HO 

SUBJECT: 1977 MEAT IMPORT PROGRAM 

REF: (A) STATE 290045 (B) TEGUCIGALPA 5667 

1 . THIS MESSAGE PROVIDES ADDITIONAL UPDATE ON SUPPLY AVAILABIL- 
ITY OF MEAT IN HONDURAS FOR EXPORT TO U.S. IN 1977. THIS DATA 
OBTAINED FROM AGATTACHE AND IS MORE COMPLETE THAN THAT REPORTED 
PARA 2 REF B FOR MEAT NEGOTIATIONS NOW UNDERWAY. 

2. HONDURAS CONTINUED TO EXPORT AT ACCELERATED RATES DURING 
THIRD QUARTER AND EXPORTED A TOTAL OF 32,294,880 LBS DURING THE 
FIRST THREE QUARTERS 1976 AS COMPARED TO 21,139,000 LBS IN FIRST 
THREE QUARTERS OF 1975. THROUGH OCTOBER 30, 1976, HONDURAS HAS 
EXPORTED 36,221,1 15 LBS (PRODUCT WEIGHT) TO U.S. EXPORTS TO 

U.S. SHOULD SLOW DOWN DURING NOVEMBER AND FIRST HALF OF DECEMBER, 
SINCE THE MEAT WILL HAVE TO BE PLACED ON BOND UNTIL JANUARY 1. 
(HONDURAS HAS FILLED ITS QUOTA). THIS EXTRA EXPENSE SHOULD 
DEFER MOST SHIPMENTS UNTIL MID DECEMBER. HOWEVER, BASED ON 
EXPORTS THROUGH OCTOBER 30 AND FACT THAT TWO PLANTS WILL SHIP 
OUTSIDE QUOTA WE HAVE REVISED OUR FORECAST OF EXPORTS 
IN 1976 FROM THE PREVIOUSLY REPORTED (HD-6015) TO 42 MILLION 
POUNDS. ONE FACTOR AND ONE FACTOR ALONE HAS CAUSED THIS 
INCREASE; PRICE. HERD POPULATION, CONDITION AND SIZE OF 
CARRYOVER STOCKS IN U.S. (IN BOND) MAKE IT VERY POSSIBLE FOR 
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HONDURAS TO PROVIDE U.S. WITH 45 TO 50 MILLION POUNDS OF MEAT 
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IF PRICE IS RIGHT AND THERE ARE NO RESTRICTIVE QUOTAS. EVEN 
WITH QUOTAS, THEY MAY EXPORT TO U.S. AS MUCH AS 40 MILLION 
POUNDS. THE DIFFERENCE BETWEEN THE QUOTA AND THAT EXPORTED 
WILL BE SHIPPED AS PROCESSED MEAT. 

BECKER 
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